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Pakistan’s Finance Minister, when submitting to 
Parliament the budget for the next fiscal year, reviewed 
Pakistan’s financial achievements during the current 
fiscal year, which closed with a budget surplus equiva- 
lent to US$87.2 million, in contrast to the surplus of 
US$3 million originally estimated. The budgetary sur- 
plus from the current fiscal year will partly finance a 
special fund of $102.4 million which will be used for 
social improvement schemes, economic development and 
defense projects, and the rehabilitation of refugees. 

Pakistan trade (excluding trade with India) which 
had been $524 million in 1949-50 increased by 42 per 
cent in 1950-51, mainly because of greater world demand 
for Pakistan raw materials, which in turn had enabled 
Pakistan to finance increased imports. The Government 
is pursuing an intense campaign to diversify Pakistan 
exports and imports, so as to minimize the uncertainties 
arising from dependence on a single market or a single 
supplier. Achievements in the industrial field have been 
outstanding, especially in the cotton textile, paper, and 
sugar industries, and also in coal mining; coal output 
increased by about 30 per cent in 1950-51. 

Revenue receipts for 1951-52 are estimated at $350.2 
million against the current year’s actual revenue of 
$372.5 million. Expenditures are estimated at $287.7 
million against $285.3 million in the current period. 
The new budget does not contemplate increased taxes, 


Premium Gold Sales 

The South African Minister of Finance has stated 
that gold sales for industrial purposes have deliberately 
been limited to about 40 per cent of production. South 
Africa, he said, did not wish to flood the market and 
had its obligations toward the Bank of England. The 
Cape Times has reported that the premium realized for 
South African gold is not very large, fluctuating around 
10 per cent. 

Additional revenue from premium sales of South 
African gold in the first quarter of 1951 totaled 
£1,937,977, compared with £2,123,547 for the whole 
year 1950. 

The vice-president of the Rhodesian Chamber of Mines 
has stated that two Rhodesian mines, the Wanderer and 
the Bushtick, will be forced to cease operations unless 
gold price conditions are changed; and the Southern 
Rhodesian Minister of Mines has assured the Chamber 
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Pakistan’s Fourth Budget 





May 4, 1951 





and in many instances reductions have been made to 
relieve the burden of the common people and provide 
greater incentives to industry. Thus sales taxes, except 
those on luxury goods, are reduced to a uniform 10 per 
cent. Imported capital machinery and spare parts im- 
ported as part of initial equipment are exempt from 
sales taxes. Income taxes are also reduced, with the 
maximum rate of 5 annas in the rupee being applicable 
to incomes over $6,000. Investors in approved industrial 
public: sompanies will be exempt from income tax to 
the exicat of one fourth of the amount invested in the 
share capital of the company, but the exemption is not to 
exceed one tenth of the tax payable by the investor on his 
total income. Incomes from buildings will not be taxable 
for a period of two years from the date of completion. 

Customs duties are not to be raised and in many in- 
stances they are lowered. Thus coal, coke, pig iron, iron 
alloys, chrome compounds, steamers, launches, boats, and 
barges are completely exempt, and duties on silk yarn, 
aluminum bars and blocks, materials used in paints, 
kerosen, medicine, and spices are reduced. 

Capital expenditures for next year are estimated at 
$146.8 million, which includes stockpiling expenditures 
of some $54.2 million. 


Source: The Financial Times, London, England, March 
20, 1951; Embassy of Pakistan, Pakistan 
Affairs, Washington, D. C., March 30, 1951. 


of Mines that no effort will be spared to impress the 

urgency of the matter on the International Monetary 

Fund. 

Sources: Cape Times, Cape Town, Union of South 
Africa, March 17, 1951; The Economist, Lon- 
don, England, April 28, 1951. 


International Materials Conference 


The Pulp and Paper Committee of the International 
Materials Conference held {ts first meeting on April 30. 
Representatives of twelve countries, Australia, Belgium, 
Brazil, Canada, France, Western Germany, Italy, Nether- 
lands, Norway, Sweden, the United Kingdom, and the 
United States, are participating in the work of this 
committee. 

Source: International Materials Conference, Press Re- 


lease No. 20, Washington, D.C. 











Europe 


March EPU Operations 


The operations of the European Payments Union for 
March show an over-all imbalance and a total turnover 
much smaller than in preceding months. By the end of 
March the general net imbalance accrued during the 
first nine months of operations was 1,086 million units, 
equal to 29 per cent of the total quotas allotted. 

The imbalance was partly covered by the use of exist- 
ing resources and of initial creditor and debtor positions. 
Initial creditor positions (which were granted to chronic 
debtor countries) had been used up to 267 million units 
or 85 per cent of the amount originally allocated. Ini- 
tial debtor positions (allowed to chronically creditor 
countries) had been used up to 194 million units, or 90 
per cent of the total originally allocated. 

The residual was an accounting surplus of 82i' million 
units and an accounting deficit of 748 million units—the 
difference between the two figures being equal to the 
difference between the creditor and debtor positions 
used up. The Union was granted 619 million units of 
credits from net creditor countries, while it gave credits 
of 527 million units to net debtor countries. This leaves 
the Union with a net credit of 92 million units granted 
by the various member countries. On the other hand, 
the Union had paid to the creditor members 202 million 
units in gold, and had received gold from debtor mem- 
bers for 221 million units, so that there was a net gold 
inflow to the Union of 19 million units. The accounting 
deficit of 748 million units mentioned above includes 
the German deficit only to the amount of the German 
quota—namely 320 million units. The German deficit 
exceeded this figure by 126 million units by the end of 
March; of this amount, 80 million units were credited 
to Germany out of a special fund of 120 million units 
allocated by OEEC and the balance was paid by Germany 
to EPU in gold. 

Germany in March, for the first time in nine months, 
ran a surplus which amounted to 11.3 million. This 
surplus was due partly to the fact that new German 
import licenses have not been issued since the end of 
February. Part, however, must be attributed to in- 
creased exports and the cancellation by German importers 
of outstanding import licenses. By the end of March, 
her cumulative net deficit had declined to 457 million 
units, which was covered by use of existing resources 
(12 million units), credit received from EPU (272 mil- 
lion, including the special credit of 120 million units), 
and gold payments to the Union (174 million). 

Austria exhausted her “initial credit position” of 80 
million units. Since she cannot use her quota during 
the first year of EPU, she had to pay the excess of 
her deficit (2.6 million units) in dollars. 

Denmark has now exhausted slightly more than 20 
per cent of her quota. In March she had to pay in 
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dollars one fifth of the deficit in excess of the first gold 
free tranche of her quota (0.2 million). 

The Netherlands has used up 49 per cent of her quota, 
as a result of March operations. She is now within the 
“40 per cent gold” stage. By the end of March she had 
received from EPU credits of 119 million and had made 
payments of 44.1 million units in gold to EPU. 

Turkey reported for March a relatively large deficit 
of 16.3 million units, which caused the slight surplus 
accounting position that she had with EPU before the 
March operations to change into a deficit accounting 
position of 25 per cent of her quota. She therefore had 
to pay some dollars ($0.5 million) to EPU and is now 
in the second “20 per cent gold” bracket. 

The heavy March deficits of Austria, Denmark, the 
Netherlands, and Turkey were probably due at least in 
part to the virtual suspension of all German import 
licenses. 

Important surpluses in March were those of Belgium 
(23.9 million units) and France (26.0 million). The 
surplus of the United Kingdom (9.6 million) was small 
compared with those of previous months (49.3 million in 
January and 94.2 million in February). 

France, Portugal, and the United Kingdom continued 
to receive 50 per cent of their surpluses in gold. The 
cumulative surplus position of Belgium now amounts to 
19 per cent of her quota, and she is on the verge of 
joining the other dollar-receiving creditors. After the 
March operations, Portugal’s cumulative surplus posi- 
tion amounted to 91 per cent of her quota. 

Source: Agence Economique et Financiére, Paris, France, 
April 25, 1951. 


U.K. Sulphur Imports 

The United States has made an allocation to the United 
Kingdom of 95,000 tons of sulphur for the second quarter 
of the year. The total for the first six months therefore 
amounts to 195,465 tons, a rate roughly 15 per cent 
below what Britain purchased from the United States 
last year. It is hoped that the effects of this cut will be 
minimized by imports from other sources, economies, 
and substitution. Projects for expanding sulphuric acid 
production from domestic anhydrite are being pushed 
forward vigorously, but this is a long-term project which 
can have no effect on supplies this year. 
Source: The Economist, London, England, April 28, 

1951. 


French Foreign Trade 


France had a trade surplus equivalent to US$6 million 
in March 1951, exports reaching US$353 million and 
imports US$347 million. The surplus was due to trade 
with overseas territories, to which France exported 
$122 million and from which it imported $77 million. 
Exports to foreign countries were $231 million and 
imports from those countries $270 million. 
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Since the summer of 1950, and particularly since 
October, exports have expanded considerably; and since 
the end of 1950, imports also have increased. The trade 
surplus, which had reached a peak in the fall of 1950, 
has declined gradually in recent months. The balance 
with foreign countries, which had been favorable in the 
summer and fall of 1950, has been adverse since De- 
cember, although by a very small amount. The deficit 
has been with the sterling and the dollar zones ($36 mil- 
lion and $75 million respectively in the fourth quarter 
of 1950). With OEEC countries, there has been a 
substantial surplus ($132 million in the fourth quarter 
of 1950). 

The increase in the value of trade has reflected both 
a greater volume of exports and higher prices for im- 
ports. A comparison of the monthly average for the 
six months October 1950-March 1951 with the monthly 
average for the first nine months of 1950 shows that 
the volume of exports increased by some 50 per cent, 
while the volume of imports expanded by about 10 per 
cent. In value, however, imports rose by 24 per cent. 
Source: Agence Economique et Financiére, Paris, France, 


April 29, 1951. 


New French Taxes 


The French National Assembly approved on April 17 
taxes or tax increases (see this News Survey, Vol. III, 
p. 311) that will bring an additional 52 billion francs 
into the Treasury. (1) An increase, from 34 to 36 per 
cent, in the tax on corporation profits will bring 16 
billion francs of new revenue. (2) A 12 per cent tax 
on funds set aside for depreciation during the fiscal years 
1948 and 1949 will yield 10 billion francs. (3) An 
increase, from 5.5 per cent to 6 per cent, in the tax on 
incomes for services rendered will result in an addi- 
tional 5 billion. (4) A special duty levied on new and 
secondhand cars and payable when the registration card 
is delivered to the owner or changes hands will bring 
6 billion francs. (5) A 25 per cent increase in the 
gasoline tax will bring in 3 billion francs. (6) Various 
export duties and the suppression of all tax exemptions 
will yield an additional 12 billion francs. 

When account is taken of this additional revenue, total 
revenue for fiscal 1951 is estimated at 2,190 billion 
francs, an increase of 150 billion francs over the pre- 
vious estimate. One third of the increase is due to the 
new taxes and two thirds to the adjustment of the 
previous revenue figure on account of the current rise 
in prices. 

Source: Ambassade de France, Service de Presse et 


d’Information, New York, N. Y., April 20, 1951. 


Unemployment in Norway 


The number of unemployed in Norway rose in Janu- 
ary to a level higher than at any time during the three 
preceding years, and little change was reported in Feb- 
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ruary. In January there were 21,227 unemployed com- 

pared with 16,652 in January 1950. The number of 

unemployed, however, was still only about 3 per cent 
of the total number employed. Of the unemployed, about 

60 per cent were workers in building and construction. 

Employment in building and construction has dropped 

about 9 per cent below that a year ago, chiefly because 

of government measures to cut investments. 

Unfavorable weather conditions this year have con- 
tributed to the rise in unemployment. Large snowfalls 
have hampered log-cutting, and the number of unem- 
ployed transferred to work in the forests has been less 
than usual. The serious drought in the western part of 
the country has caused power plants to stop delivery 
of power, with the result that workers in other industries 
have been laid off. 

Sources: Arbeidsdirektoratet (Directorate for Labor), 
Arbeidsmarkedet, January 1951, and Statistisk 
Sentralbyra (Central Statistical Bureau), Sta- 
tistiske Meldinger, April 1951, Oslo, Norway. 


Improvement in West German Payments Position 


The April report of the Bank Deutscher Lander points 
to a marked improvement in the German balance of 
payments with EPU countries: in March the utilization 
of the EPU special credit was reduced from $91.4 million 
to $80.1 million. This development, however, does not 
reflect a natural adjustment of the trade balance; it was 
due largely to administrative import restriction measures. 

Nevertheless, the Bank considers that the danger of an 
acute payments crisis has been averted. Outstanding 
import licenses and foreign exchange allocations have 
been reduced to a normal level, and the prompt pay- 
ment of future obligations is assured. This does not 
mean that the Bank can dispense with strict control over 
internal demand. The report points out, however, that 
credit restriction “because of its very nature can only 
be a temporary measure,” and that it will fulfill its pur- 
pose only if it is supplemented as soon as possible by a 
coordinated system of administrative, fiscal, and invest- 
ment policy measures. These measures alone, the Bank 
believes, can implement the important readjustment 
which the West German economy will have to undergo 
in view of the growing defense requirements, the obli- 
gation to cover a constantly growing portion of Germany’s 
import requirements through its own exports, and the 
necessity of a systematic elimination of the bottlenecks 
in production. The sooner these measures can be ex- 
pected to become effective, the sooner can a relaxation 
of the present credit restrictions be anticipated. At 
present, however, the Bank considers that these restric- 
tions are indispensable if the present early trend toward 
stability is not to be jeopardized. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 20, 1951, 
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West German White Paper on Economic Problems 

The Government of the German Federal Republic has 
published a White Paper, “The Special Position of the 
German Economy,” which concludes that Western Ger- 
many has not yet achieved real viability in view of its 
continued economic dependence on foreign aid. The 
special position is explained by four factors: (1) the 
structural incompleteness of the West German economy 
because of the separation of Eastern Germany, (2) the 
influx of people from Eastern Germany and other areas 
and the resulting extraordinary social burdens upon the 
Federal Republic, (3) the necessity of providing eco- 
nomic assistance to West Berlin, and (4) the abnormal 
deterioriation in Germany’s terms of trade as a result 
of disproportionate price increases in raw material and 
foodstuff imports compared with the exports of finished 
goods. 

The White Paper states that in 1950 the Federal Re- 
public spent DM 9.5 billion for internal stabilization, 
“and thus indirectly for strengthening the bloc of free 
Western nations,” including DM 3.8 billion for official 
occupation costs and related expenditures. The sum of 
DM 9.5 billion represents 13.6 per cent of the total 
national income of the Federal Republic. It means, the 
report states, that roughly 40 per cent of the total tax 
revenue of the Federal and Lander Governments was 
used for strengthening internal and external peace. This 
represented a per capita burden in 1950 of DM 210. For 
1949 the White Paper estimates a per capita national 
income of DM 784, which it compares with correspond- 
ing figures for the United States (DM 4,615), Belgium 
(DM 1,698), Great Britain (DM 1,402), and France 
(DM 1,250). 

The White Paper states that total investments since 
the currency reform of 1948 have amounted to 
DM 60 billion, or between 22 and 24 per cent of the 
gross national product annually. This is said to repre- 
sent a rate of investment which exceeds that of 1936 and 
those of most other European countries. Roughly 50 
per cent of this investment has been devoted to the 
reconstruction and structural readjustment of industry, 
including power; almost 20 per cent has been used for 
residential construction, more than 10 per cent for the 
reconstruction of the transportation system, and the 
remainder primarily for agriculture. 

Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
April 24, 1951. 


Middle East 


Investment in Israel 
Total investments in Israel in 1950 rose to US$320 


million, from US$196 million in 1949. Of the 1950 

total, $17 million represents investments by private 

American businessmen and $135 million credits from the 

Export-Import Bank. 

Source: The Journal of Commerce, New York, N.Y., 
May 1, 1951. 
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Credit for Israel 


Israel has received a sterling credit of £2.5 million 
from the British Treasury. The funds will be used by 
Israel’s national shipping company to purchase a 16,000 
ton liner to be built in Britain for the Israel America 
Shipping Line. 

Source: The Financial Times, London, England, April 
16, 1951. 


Syrian Development Plans 

The Government of Syria is reported to be consider- 
ing, with the help of foreign experts, an over-all 
development plan estimated to cost LS232 million 
(LS2.19 = US$1). The projects being studied include 
the building of a port at Latakia (LS20 million), the 
construction of a railroad between Latakia and Aleppo 
(LS50 million), the completion of the Ghab, Yarmouk, 
and Rouj schemes (total LS62 million), and the building 
of dams on the Euphrates (LS100 million). 
Source: Bulletin Economique et Financier, Liban-Syrie, 

Paris, France, March 1951. 


Price Developments in Lebanon 
Prices in Lebanon declined slightly in March and 
April 1951, to their January 1951 level. This decline 
is attributed primarily to the arrival of large quantities 
of goods (mainly textiles) ordered during the crisis at 
the middle of last year and to the prospects of good 
cereal crops in neighboring Syria and Iraq. Demand 
for imported goods has slackened considerably, as re- 
flected by the drop in the dollar rate in the Beirut free 
market, from 395 piastres to the dollar in January 1951 
to 365 on April 20. Another reason for the general 
decline may have been the slight tightening of credit by 
the banks, some of which are reported to have raised their 
discount rates by 3 to 4 per cent. 
Sources: Bulletin Economique et Financier, Liban-Syrie, 
Paris, France, March 1951; Le Commerce du 
Levant, Beirut, Lebanon, April 21, 1951. 


Tourism in Lebanon 

In order to encourage tourism, which constitutes one 
of the country’s major sources of invisible earnings, the 
Government of Lebanon has decided to reimburse tourists 
coming from neighboring Arab countries for part or all 
of their transportation expenses. The amount reimbursed 
will vary with the time spent in Lebanon; it will be 30 
per cent for a 12 day stay, 40 per cent for 30 days, 
60 per cent for 45 days, and 100 per cent for 60 days or 
over. This measure is similar to the one adopted in the 
summer of 1950 which is reported to have been fairly 
effective; it is meant to have the same effect as the 
granting of a special exchange rate for incoming tourists. 
Source: Le Commerce du Levant, Beirut, Lebanon, April 

21, 1951. 
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Agriculture in Turkey 
The mechanization of agriculture in Turkey has pro- 
gressed rapidly. ECA aid has provided 6,507 tractors, 
and about 10,000 tractors are now in operation. 
Domestic cotton prices which had reached the equiva- 
lent of US$2.50 per kilogram have recently started to 
decline. There was difficulty in finding buyers at US$2.14 
per kilogram. Cotton stocks in Turkey are believed to be 
very low. 
Source: Journal du Commerce et de la Marine, Alex- 
andria, Egypt, March 24, 1951. 


Reserve Situation of Bank Melli Iran 

The cash reserve ratio of the Bank Melli Iran, which 
had reached a dangerously low level at the middle of 
March, has shown improvement since then. The cash on 
hand of the Central Bank rose from 500 million rials in 
mid-March to 1 billion in the first half of April. Part 
of the improvement was due to the calling in of large 
notes (see this News Survey, Vol. III, p. 273). This 
measure has caused foreign illegal holdings of Iranian 
notes to be returned and in most cases converted into 
gold or dollars on the black market. 


Source: Eitéla’at, Teheran, Iran, April 18, 1951. 
Iranian Exports 


The value of Iran’s exports rose from 1.72 billion 
rials in the period March 1949-March 1950 to 3.53 bil- 
lion rials in the corresponding 1950-51 period. Imports 
declined from 6.78 billion rials in 1949-50 to 6.23 bil- 
lion in 1950-51. Iranian official sources have reiterated 
their decision to encourage exports further while adopt- 
ing more liberal import policies. 

Source: Eitéla’at, Teheran, Iran, April 24, 1951. 


Far East 


China’s Foreign Trade 

The Peking Government has announced that for the 
first ten months of 1950 China’s foreign trade showed a 
favorable balance amounting to 32.2 per cent of exports. 
No figures on the actual amounts have been published. 
It was also announced that government groups shipped 
54.4 per cent of total exports, and private concerns 45.6 
per cent. The respective percentages for imports were 
69.9 and 30.1. China’s chief exports were soya beans, 
tung oil, hog bristles, peanuts, eggs, tea, and mineral 
ores. Her essential imports were raw materials for in- 
dustrial purposes. 

The number of customs bureaus has been reduced from 
173 to 70, and the system of foreign commissioners and 
the office of the Inspector-General of Customs have been 
eliminated. Preliminary statistics indicate that tariff 
receipts for 1950 were 144.5 per cent of the year’s 
estimated total. 


Source: Far Eastern Economic Review, Hong Kong, 
February 1, 1951. 


Japanese Imports 


Japan’s imports in March were the equivalent of 
US$208.9 million and exports were $96.2 million, ac- 
cording to foreign exchange statistics announced by the 
Bank of Japan. This was the first time since the end of 
World War II that monthly imports had exceeded $200 
million. For the first quarter of the year, there was a 
trade deficit, replacing the surplus that had been reported 
for the final quarter of 1950. Trade by areas in March 
1951 was as follows: 


Area Exports Imports 


(million U.S. dollars) 
Dollar area 28.7 119.0 


Open account area 32.2 37.7 
Sterling area 35.3 52.2 
Source: The Journal of Commerce, New York, N.Y., 

April 26, 1951. 


Indonesian Tin Shipments 


Indonesian shipments of tin ore in the first quarter of 
1951 were 6,984 tons, against 7,534 tons during the 
corresponding period last year. 

Source: Aneta News Bulletin, New York, N.Y., April 
25, 1951. 


Philippine Import Controls 


To arrest the rise in prices of essential foods and to 
discourage speculation in these foods and hoarding, the 
President of the Philippine Republic has ordered the 
Price Stabilization Corporation (PRISCO) to import 
without quota allocation six kinds of prime foods. These 
are rice, flour, milk (evaporated, condensed, powdered, 
and natural), canned fish (sardines, mackerel, squid, and 
salmon), canned meats (canned beef, Vienna sausage, 
and potted meats), and coffee beans. 


Source: The Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., April 27, 
1951. 


United States and Canada 
Additional Legislation for U.S. Defense Program 


President Truman, in his April 26 message to the 
Congress, asked for a two-year extension of the Defense 
Production Act of 1950, due to expire on June 30, and 
for certain amendments to the Act in the interests of 
the continuing defense program. Because private busi- 
ness, even with government assistance, may not build 
all the necessary facilities upon which the success of 
the defense program depends, the President asks that 
the Government be given the authority to build such 
facilities, as in World War II. To help expand defense 
production, the Government should also be given the 
power to aid high-cost producers financially in order to 
obtain essential production without raising price ceilings. 
Further credit controls are asked on existing housing 
(as well as on new houses, as at present), and on specu- 
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lative trading on commodity exchanges. Under the 
present law, price ceilings on farm products cannot be 
applied until market prices reach parity levels; continu- 
ation of this provision is requested, but in amended form 
to provide that the ceiling price for each commodity dur- 
ing its entire marketing season be the price which 
prevails at the start of that marketing season. The 
amendment would forestall the inflationary effects of 
frequent changes in the ceiling prices which, under the 
present law, would occur as the parity levels of farm 
products rise. Extension of rent control over housing 
is requested, as well as further legislation to control 
commercial rents. 

The President reiterated his request for new tax legis- 
lation to raise revenues by $10 billion. He also requested 
that the Federal Reserve Board be given authority to 
impose additional reserve requirements upon the banking 
system, for which specific recommendations will be trans- 
mitted to the Congress in the near future. 


Source: The White House, Press Release, Washington, 
D.C., April 26, 1951. 


U.S. Inventories 


Business inventories in the United States do not appear 
excessive when gauged by past relationships of inven- 
tories and sales in peacetime years. This is the conclu- 
sion reached in an analysis of the current inventory 
position by the U.S. Department of Commerce. In manu- 
facturing industries, stocks of producers’ durable goods 
appear low relative to sales. In the nondurable manu- 
facturing field, relatively high inventories in the apparel 
and textile industries contrast sharply with compara- 
tively low inventories in the petroleum, rubber, chemi- 
cals, and paper industries. At the retail level, aggregate 
stocks are not unduly high, although inventories of 
apparel, general merchandise, certain types of home fur- 
nishings, and building materials are noticeably large. 
At the wholesale level, inventories of durable goods are 
not excessively high; stocks of nondurables are heavy, 
however, especially in the apparel and dry goods lines. 

As the year progresses and economic activity increases, 
businessmen will probably attempt to add further to their 
over-all inventories. This is particularly true in the 
metal industries and in certain nondurable lines directly 
affected by the defense program, where the attempt may 
be made to increase stocks even more than is justified by 
the level of sales. Further inventory accumulation would 
add to inflationary pressures, particularly since these 
pressures will be augmented by a higher rate of defense 
expenditure and of outlays for private productive facil- 
ities. In the near future, however, there may be some 
short-term inventory liquidation—particularly at the 
retail level. 


Source: Department of Commerce, Survey of Current 
Business, Washington, D.C., April 1951. 
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Canadian Exchange Control Board Report 


In noting the sharp decline in the balance of payments 
deficit on current account of the rest of the world with 
the United States and Canada in 1950, the report of the 
Canadian Foreign Exchange Control Board for 1950 
remarks, “It would be rash to conclude from these figures 
that the dollar problem has been solved.” Balance of 
payments data are of limited use as a measure of under- 
lying disequilibrium between dollar and non-dollar coun- 
tries: they show only the realized deficits, which are a 
product of trade and payments restrictions, together 
with large dollar receipts of a kind not likely to recur. 
The report notes, however, that “the world shortage of 
dollars has been greatly alleviated” as a result of in- 
creased demand in the United States, of increased pro- 
duction in non-dollar countries, and of the September 
1949 devaluations. “The rebuilding of the gold and 
dollar reserves of the non-dollar countries has gone a 
long way toward providing the necessary margin of 
safety for further steps to reduce the area of discrimi- 
nation in world trade. Under present conditions of 
growing scarcity of goods, even an appreciable relaxa- 
tion of restrictions on dollar funds would be unlikely 
to involve large additional dollar outlays; it would, how- 
ever, increase the scope for international competition.” 

Canada had a current account deficit of $316 million 
in 1950, compared with a surplus of $187 million in 1949. 
There was an important shift in the geographical struc- 
ture of trade, which sharply reduced the degree of 
bilateral disequilibrium in the Canadian international 
accounts. The current account surplus with the sterling 
area declined from $574 million in 1949 to $7 million 
in 1950, and with other ERP countries from $187 million 
to $112 million; the current account deficit with the 
United States fell from $589 million to $394 million. 


STAFF PAPERS 

Number 3 of Volume 1 is now available and is 
being distributed to subscribers. This number com- 
pletes the first volume of this Fund publication. The 
first number appeared in February 1950 and the 
second in September 1950. 

Volume 2 will also consist of three numbers to be 
published in 1951-52. Publication of the first num- 
ber of the second volume is planned for the late 
summer of 1951. 

The papers in this publication are written by 
members of the Fund staff. They do not necessarily 
express the policy or views of the Fund, its Execu- 
tive Board, or its officials. 

Subscription per volume: US$3.50 or approxi- 
mately equivalent price in currencies of most 
countries. Single issue: US$1.50. Subscriptions 
and inquiries should be sent to 


The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D. C. 
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FINANCIAL NEWS SURVEY 


These changes were accomplished mainly by a change 
in the destination of Canadian exports, although imports 
increased somewhat. (All figures are in Canadian 
dollars. ) 

There was an unprecedented net inflow of capital into 
Canada, mainly from the United States but to a lesser 
extent from the United Kingdom and other countries. 
The net inflow from the United States amounted to 
$951 million—most of it in the third quarter. Almost 
half of the inflow was accounted for by net sales of 
outstanding securities to Americans. American investors 
appear to have been motivated to an important extent 
by the expectation of an early appreciation of the 
Canadian dollar. Following the withdrawal of fixed 
exchange rates for the Canadian dollar on September 30, 
the net movement of private capital was relatively small. 

The report also notes the progressive liberalization of 
foreign exchange and trade controls in Canada during 
1950. Controls over commodity imports were finally 
eliminated on January 2, 1951. 

Source: Foreign Exchange Control Board, Annual Re- 


port to the Minister of Finance for the Year 
1950, Ottawa, Canada, April 10, 1951. 


Latin America 


Guatemalan Trade 
Guatemala had a trade deficit equivalent to US$3.6 mil- 
lion in 1950, which was considerably smaller than the 
1949 deficit of $15.8 million. Exports in 1950 were 
valued at $67.6 million and imports at $71.2 million. 
The trade balance with the United States was favor- 
able; exports to the United States were valued at 
$60 million and imports from that country at $48.6 mil- 
lion. The largest unfavorable trade balance—$4.6 million 
—was with Mexico. 
Source: The Journal of Commerce, New York, N. Y., 
April 27, 1951. 


Development Programs in Honduras 

The Honduran National Development Bank granted 
loans totaling US$481,953 between the date of its organi- 
zation on July 1, 1950 and the end of February of this 
year. The Bank has also drawn up a program for 
building a minimum of 681 miles of highways, at a cost 
of $20 million. 

Under a contract with the Ministry of Finance, the 
Bank of Honduras, one of the two private banks of 
the country, has opened a new section for issuing long- 
term loans to agriculture and industry. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 30, 1951. 


Foreign Trade of Nicaragua in 1950 

Official trade figures show that Nicaraguan exports in 
1950 reached the all-time record of US$34.6 million. 
Coffee exports were $17.3 million, gold $8.0 million, 
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ginned cotton $1.8 million, sesame seed $1.5 million, and 
forest products $1.4 million. Imports amounted to 
$25.3 million. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 30, 1951. 


Panama’s Financial Situation 


The year 1950 was one of continuing economic diffi- 
culties for Panama. Exports declined a little more than 
US$1 million and imports increased by over US$7 million. 
There was a gradual decline in the cost of living in the 
first half of the year, but this trend was reversed by 
mid-year. The retail price schedule for foodstuffs in 
Panama City reached a new high point in December. 
There was an over-all decrease in agricultural and indus- 
trial production. Exports of bananas and cocoa, two of 
the Republic’s three major exports, dropped considerably. 
Contributing to the over-all difficulties were heavy reduc- 
tions in activity by U.S. Government agencies in the 
Canal Zone, which added to unemployment and caused a 
decrease in purchases in Panama by U.S. military and 
civilian personnel of the Canal Zone. Revenues from 
taxes, however, were more than $1 million greater than 
in 1949, and canal traffic showed a considerable increase. 

To counteract the difficulties being experienced the 
Government adopted a series of measures during the 
year: The government budget was reduced, other spend- 
ing was cut, and the number of public employees was 
decreased. A Decree Law of May 10 was designed to 
protect and promote capital investment by providing 
special benefits and concessions over a 25-year period 
to firms already established or to be established with 
either foreign or domestic capital. In September, a 
Price Control Commission was established in an effort 
to halt the rise in prices. 

Source: The Journal of Commerce, New York, N. Y., 
April 26, 1951. 


Brazilian-French Payments Agreement Extended 
By an exchange of notes between the French Ambas- 
sador and the Brazilian Foreign Minister, the 1946 
payments agreement as amended in 1948 and 1950, 
which was to expire on March 31, 1951, was extended 
to July 31, 1951. Consequently, current payments 
between Brazil and the French franc monetary area will 
continue to be settled in French francs through a central- 
ized account kept by the Banco do Brasil and the Banque 
de France. Negotiations are to proceed for the drawing 
up of a new commercial and payments agreement. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 30, 1951. 


Uruguay Meat Exports to U.K. 

The Uruguayan Ministry of Agriculture and the British 
Embassy in Montevideo in a joint statement announced 
the conclusion of a preliminary agreement for the im- 
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mediate resumption of meat exports to the United King- 
dom on the basis of prices established in the U.K.- 
Argentine meat agreement concluded on April 23, 1951 
(see this News Survey, Vol. III, p. 332). Uruguay 
suspended meat exports to Great Britain at the end of 
June 1950 because of disagreement on prices. 

Exports carried out under this interim agreement will 
be subject to adjustment according to the terms of the 
final agreement which is expected to be concluded soon. 
Discussions for this purpose will be held with a British 
delegation, which is to arrive in Montevideo within ten 
days. 

Source: La Prensa, New York, N. Y., April 30, 1951. 


Remittance of Investment Income in Argentina 


The Argentine Central Bank has issued a circular 
(No. 1406) implementing provisions of the exchange 
reform of August 28, 1950. According to this circular, 
remittance for current financial services, such as rentals, 
profits and dividends, earnings on capital invested in the 
form of merchandise, and interest on loans, is permitted 
up to a 5 per cent annual return on the peso amount of 
the investment duly registered in the name of the foreign 
creditor. Earnings must be net and in liquid form and 
must have been realized in the fiscal year ended August 
28, 1950 or in subsequent fiscal years. Payments will be 
remitted in four equal quarterly installments, and will 
be authorized in favor of the registered investor for trans- 
fer to the country of his domicile in the currency of that 
country. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, March 27, 1951. 


Other Countries 


Wool Prices 


The wool market became firmer during the third week 
of April when prices at the Australian sales rose by 
about 5 per cent. The fall in prices during the first 
half of the month had amounted to about 25 per cent. 
Prices are now slightly higher than in December 1950, 
but well below the level reached in January, February, 
and March 1951. There is no sign of a resumption of 
American buying. Demand has come mainly from the 
United Kingdom and continental Europe. The market 
has been affected by the suspension of New Zealand 
sales because of the waterfront strike. 

Source: The Economist, London, England, April 28, 
1951. 


South African Uranium 


Two more South African gold mining companies— 
Stilfontein Gold Mining and West Driefontein Gold Min- 
ing—are to undertake the production of uranium (sce 
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this News Survey, Vol. III, p. 204). It is estimated that 
both plants will be ready for operation in 1953. The 
contract with the Atomic Energy Board of South Africa 
will cover the sale of uranium for ten years from the 
time the plants are in full production. 

Source: The Financial Times, London, England, April 
23, 1951. 


Rhodesian Trade 


Northern Rhodesia’s foreign trade in 1950 showed a 
favorable balance of over £R23 million, which was about 
twice the surplus in 1949. The improvement was due 
entirely to increased exports of metals and manufactures 
—mainly copper—which rose from £R31.6 million to 
£R47.8 million. Imports increased from £R21.3 million 
to £R26.7 million. The surplus with the United States 
and Canada was £R8.6 million, compared with 
£R2.8 million in the previous year. 

The Southern Rhodesian trade position also showed 
considerable improvement, the deficit falling from 
£R20.1 million to £R10.6 million; this, likewise, was due 
to increased exports (from £R34.6 million to £R48.3 mil- 
lion,) chiefly of tobacco, metals and manufactures, min- 
erals, earthenware and glass, and textiles. The trade 
deficit with the United States and Canada fell from 
£R3.3 million to £R1.2 million. 


Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, April 28, 1951. 


Fund Alternate Executive Director 


Mr. Herculano Borges da Fonseca has been appointed 
Alternate Executive Director of the Fund by Mr. Octavio 
Paranagua, Executive Director of the Fund for Brazil, 
Chile, Peru, Uruguay, Bolivia, Dominican Republic, 
Paraguay, Nicaragua, and Honduras. Mr. Fonseca is an 
official of the Superintendencia da Moeda e do Credito 


of Brazil. As Alternate Executive Director he will re- 


place Mr. Walter Blomeyer, whose term expired on 
April 30. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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